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SUBJECT: NICARAGUA TO SEEK ADDITIONAL EXIMBANK FINANCING FOR ROAD- 
BUILDING EQUIPMENT 

REF: STATE 258209 

1 . PRESIDENT SOMOZA HAS INSTRUCTED VICE MINISTER OF PUBLIC WORKS, 

REMY RENER, TO APPROACH EXIMBANK FOR A $3 MILLION SUPPLEMENT TO $8 
MILLION LOAN PACKAGE WHICH EXIMBANK HAD APPROVED LAST OCTOBER (REFTEL 

) 

FOR ROAD-BUILDING EQUIPMENT. 

2. RENER CALLED AT EMBASSY FEBRUARY 1 1 TO PROVIDE THIS INFO AND TO 
INQUIRE HOW GON SHOULD UNDERTAKE FORMAL REQUEST TO EXIMBANK IN COM- 
PLIANCE WITH PRESIDENT S INSTRUCTIONS. EMBOFF SUGGESTED THAT PROPER 
PROCEDURE WOULD PROBABLY BE THE SAME AS IT HAD BEEN LAST AUGUST 
WHEN THE FINANCE MINISTER MADE A FORMAL REQUEST TO EXIMBANK FOR FIN- 
ANCING ROAD-BUILDING EQUIPMENT PURCHASES. ACCORDINGLY, RENER WILL 
HAVE FINANCE MINISTER WRITE TO EXIMBANK REQUESTING THAT AMOUNT OF 
ORIGINAL LOAN BE AMENDED SO AS TO INCREASE TOTAL BORROWING FOR PRO- 
JECT TOSll MILLION, PRESUMABLY ON SAME TERMS AS APPLY TO FIRST 

LOAN. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANAGU 00702 141700Z 

3. EMBASSY IS WELL AWARE THAT EXIMBANK IS CONCERNED ABOUT ITS DEGREE 
OF EXPOSURE IN NICARAGUA BUT TRUSTS THE PENDING GON REQUEST FOR AN 
ADDITIONAL $3 MILLION LOAN FOR ROAD-BUILDING EQUIPMENT WILL RE- 
CEIVE SERIOUS CONSIDERATION. 
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